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AMERICA
LATINAY EL
CARIBE ES LA
REGION EN
DESARROLLO

EN LA QUE EL
COVID-19 HA
TENIDO EL
PEOR IMPAC

América Latina y el Caribe
representa el 8,4% de la
poblacién mundial, pero

registré el 28,7% de los

fallecimientos mundiales por

COVID-19.

Mayor contraccién

econdémica en 120 afios :

6.8% en 2020; las
exportaciones cayeron

alrededor de un 13% y mas
de 2,7 millones de empresas

(en su mayoria pymes )
cerraron.

¢ Tasa de desempleo: 10,7%
(44,1 millones de personas). .

Marcado descenso de la
participacion laboral.

* 209 millones de personas
en situacion de pobreza y
78 millones en situacion
de extrema pobreza (33.7%
and 12,5% de la poblacién
total).

¢ América Latina y el Caribe
es la region mas
endeudada del mundo en
desarrollo (79% del PIB).

« Tiene el mayor servicio de
deuda externa en relacién
con las exportaciones de
bienes y servicios (57%).

El déficit externo en el
Caribe crecera del 4,5% al
17% del PIB regional.
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UNA DECADA PERDIDA

Al cierre del 2020, el PIB per capita habria perdido el crecimiento ganado en

los ultimos diez afios y los niveles de pobreza habrian retrocedido 14 afios

EVOLUCION DEL PIB PER CAPITA
(Indice, aiio base 1990=100)

AMERICA LATINA: NIVELES DE POBREZA
(En porcentajes)
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Deep Global Recession
The IMF is predicting a 2020 global contraction of 3%
W Annual GDP (YoY) M Forecast




Covid-19 podria empujar a mas
de 500M de personas a la pobreza

Aumento de personas en situacion de pobreza debido a una caida
de ingresos del 20% causada por la recesion de Covid-19 *
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Latinoamérica & Caribe - 543M
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547.6M

Centro & Norte de Africa [JJJj 24.om
Africa Subsahariana - 446M
Europa & Asia Central - 30.5M

Paises de Altos Ingresos l 47M

* Nivel de pobreza: Personas que ganan menos de $ 5.50 por dia
Fuente: Oxfam
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FDI INFLOWS BY REGIO
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Global Supply Chains

Supply Chains have been
more distributed in

response to local market N . .
pressures such as more Competing with everyone from everywhere for everything!

Apple iPhone ~ .
= b e / demanding consumers.

= Lewi's joans
— pharmaceuticals
== Toyota cars

Produce nowhere to sell everywhere!

Media discussion of supply chain and virus skyrockets

A look at the regions and Nows Covarage
How novel coronavirus

Morgan Stanley ) @t il A5 could change the map on
BPPTY Coma A Vs global manufacturing

Coronavirus threatens Apple supply chain,

European and sipat ieingact o Countries in” Statuiy Guo Scenarie sealation of Trade Tensions Could Have an Impact on Global GOP
r sales; shares drop
— (=) —
- o o - - Coronavirus wreaks havoc on luxury and
— = fcion groups
|
How Fast Can a Virus Destroy a Supply

l Chain?

Sources: C8 losights, Bioomberg, Financlal Times, Reuters, PES
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Coronavirus Is Proving We Need More Resilient
Supply Chains

By Tom L

Sector: Automotive. ndustrial, heavy machinery
M 8,00 N - 730 (sciites
c . 0, poN . 2
Summary CDSeve (% Share [Commant (3 Print S898 Buy Copies B 208
1939
—ED
3
High tech. semiconductor, consumer efectronics
it - — p=
. 252

World trade and GDP

Volume indices, 1980=100

600 For most of the last 50 years,
Total trade in trade has been growing faster
goods & services 400 than GDP

Global supply chains are
becoming increasingly more

200

_ GDP at fragmented
market prices
4]
1980 90 2000 10 15
Source: IMF

THE MAGIC OF is basically the responsibility of

SUPPLY CHAINS one and only one reason ...... ?

2016 marks the 60th anniversary of the modern container shipping industry. It started in 1955 when a trucking
entrepreneur from North Carolina by the name of Malcolm P. McLean bought a steamship company. His intention
was to transport entire containers of trucks instead of having to load and unload them individually.

u - R
Yo O Shipping accounts for I's a greener form x
: 3 90% of world trade of transport
—— e
— P —— trucks and planes -

~

At any given time,

The largest ships

o ey s 20 milien comtemners
o Cansu . \ &= i oo o
C ° & Worldwide, onl
A et bl There are about:
‘ﬂ of Cont g 25 MILLION Containers and

6,000 ships in the world!




Over 90% of world trade is transported by sea
most by container ships

Panama Canal Expansion
will increase maximum capacity
= ) 5000 TEU (“Panamax”) to

¥ rulfilment : ” 13000TEU (“New Panamax”)

Management

It is unleashing a big race in investment
between ports in west and east of US

$1.5 Billion to raise Geothal Bridge in Port Elizabeth NY

Over 90% of world trade is transported by sea
most by container ships

80% of all new ships are very big ones (VLCS/ULCS)

World Container Fleet
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Fleet Capacity - Million Teu Nominal

2014
= >10,000 teu 7,500 - 9,999 teu <7,499 teu

‘Source: Alphaliner Oct 2011

The industry has been pushing economy of scale in size of ships

Largest Container Ship
(TEU)

1980: 2,800

1990: 4,800

2006: 7,100

2011: 15,500

2013: 18,000

Are these ships making globalization
faster, cheaper, and more reliable?

US China Tariffs: Consider Changing Your Supply Chain
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As Tariffs Hit, Supply Chains
Become a Hot Topic for Investors

ery Painful’ Trade War Has Tech Suppliers Moving Out of (hina

Whatever The Outcome Of U.S.- oo oottt
! China Trade Talks, Global Supply >
. Chains Are Set To Change

Markets

~ World’s Top Toymaker Joins Companies
Leaving China’s Factories

By Jeff Sutherand
July 24, 2019, 3:52 AM EDT
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Your Next iPhone Might Be Made in
Vietnam. Thank the Trade War.

Samsung already assembles hal

country, which

ot a big lift from US. tariffa Now Apple is hoenirg

Asoarel Cimparven o T C
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Manufacturers Want to Quit China for
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‘ . ' Apparel Companies Fear Tariffs Could
Squash Profits

About 40% of all clothing and 70

THE WAL STREET ANRAAL

of shoes soldn US. are made in China
P——

Clisco cuts back China massfacturing to case tariffs hit
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1 ASAN REVIEW
UsinEss TRENDS
Soodbye China: Chinese manufacturers follow
ultinationals out the door

Lompanses 1ok 10 Vietnam and beyond armid protracted trace war and rising costs at

Apple Explores Moving Some Production Out of China

HEERERFR D

bpment’ ,,e%earch Center of the S

Tariffs Alter Global Supply Chain

5 Qre citing the trode war os the final straw in thelr shift out of

During the lockdown, US consumers swapped services for goods

Spending Q12019 vs. Q1 2021, % change in personal expenditure ook

Services

Recreation

Food & beverage, hotels

Clothing, footwear

Furniture, household equipment

Motor vehicles, parts

Demand peaked in the US, but ship supply fell due to congestion

Daily containership sailing capacity, Mn TEU
Actual 7-day moving average

Increasing congestion In
ports globalty

Mar May




PORT CONGESTION!

One Stuck Container in Shanghai
Reveals a Global Supply Chain in Crisis

Shanghai | — / "~ \ Chicago
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How long should it take to deliver a container of fertilizer?




An Arduous Journey

Cowid outbreaks, extreme weather and the broader congestion in the global
supply-chain network have stretched a delivery that ordinarily would take weeks
to more than half a year.

Fortiizor is ordernd i

The ferti
warehouse for more than
three months

space ¢

or ks stuck at the

FROM weeks

TO over 6 months

Shenzhen ¢
1

Bcross the global
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Shanghal port as of Aug. 27
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Sources: IN-EX Globak Bioomberg reporting

Supply chain disruptions are costly

Shock exposure Vulnerability

Unexpected events that
cause disruption

Force majeure Suppli
Macropolitical
Malicious actors Balance sheet
Idiosyncratic

Fragility in key areas
Demand planning and inventory
network structure

Transportation and logistics

Value chain risk

Product and portfolio complexity

Companies can
expect to lose

of one year's EBITDA
every decade.

Investing to minimize
these losses can pay
off over the long term

Companies can build resilience by improving supply chain manag
and transparency, minimizing exposure to shocks,
and building their capacity to respond

HIGH COST

Expected losses from supply chain disruptions eq

on average over the course of a decade.

B Above

average
Aerospace (commercial)
Automotive
Mining
Petroleum products
Electrical equipment
Glass and cement
Machinery and equipment
Computers and electronics
Textiles and apparel
Medical devices
Chemicals
Food and beverage

Pharmaceuticals

Net present value (NPV) of expected losses

over 10 years,
% of annual EBITDA
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Average

42 percent of one year's EBITDA

NPV fora major NPV of expected
company,’ losses,”
$ midtion EBITDA margin, pp

1564 T4
6412 73
2,240 84
6,327 89
656 54
805 6.2
1,084 65
2914 59
788 78
431 87
1,018 57
1578 76
1436 60

10231
5673839

180  ilion

products are predominantly
exported from a single country,
opening the door to bottienecks

$4.4
trillion

in global trade rough the
Fv0 mOSt expe

0%

of global trade involves nations
with declining political stability
scores from the World Bank

Companies can expect to lose almost

5%

of one year's profits over
the course of adecade






